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1 . THE TREASURY WILL BE ISSUING A NOTICE OF PRELIMINARY 
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AFEIRMATIVE COUNTERVAILING DUTY DETERMINATION AGAINST 
IMPORTS OF DANISH BUTTER COOKIES IN THE FEDERAL REGISTER 
OF JULY 6, 1977. THE DANISH EMBASSY AND EC DELEGATION 
WERE INFORMED AFTERNOON OF JUNE 30 AND A PRESS RELEASE 
WILL BE ISSUED JULY 5. UNDER PROCEDURES OUTLINED IN REF A 
THE TREASURY MUST REACH A FINAL DETERMINATION BY NO LATER 
THAN DECEMBER 28, 1977. 
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2. TREASURY FOUND THAT EXPORT RESTITUTION PAYMENTS ON 
THE SUGAR, FLOUR AND EGG CONTENT OF THE FINAL PRODUCT IN 
ADDITION TO SUBSIDIZED BUTTER PRICES THAT COOKIE MANU- 
FACTURERS PAY FOR PURCHASES FROM EC INTERVENTION STOCKS 
ARE COUNTERVAILABLE. 

3. THESE PAYMENTS CONSTITUTE SOME OF THE MORE DIRECT 
FORMS OF SUBSIDIES, AND IT IS UNLIKELY THAT THE DANISH 

GOVERNMENT CAN CONTEST SUCCESSFULLY THE LEGAL DETERMINA- 
TION THAT THESE PROGRAMS ARE BOUNTIES OR GRANTS UNDER 
OUR COUNTERVAILING DUTY LAW NOTWITHSTANDING THE STRONG 
DISAGREEMENTS THEY MAY HAVE WITH THIS CONCEPTUALLY. 

4. IT THEREFORE WOULD BE USEFUL AT THIS TIME FOR EMBOFFS 
TO APPROACH APPROPRIATE DANISH OFFICIALS TO DETERMINE 
WHETHER THE GOVERNMENT MAY BE INTERESTED IN OBTAINING 
A TEMPORARY WAIVER OF COUNTERVAILING DUTIES ON THESE 
EXPORTS TO THE U.S., WHICH TOTALLED APPROXIMATELY FIVE 
MILLION DOLLARS IN 1976. WAIVERS WERE GRANTED IN BOTH 

THE EC CANNED HAM AND DAIRY PRODUCTS CASES THROUGH 
REDUCTIONS OR ELIMINATIONS IN THE RESTITUTION PAYMENTS. 

THE DANISH GOVERNMENT WOULD HAVE TO BE PREPARED TO MAKE 
SUBSTANTIAL REDUCTIONS IN THE SUBSIDY OF APPROXIMATELY 
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TWENTY EIGHT PERCENT AD VALOREM IN ORDER TO QUALIFY FOR 
SUCH A WAIVER. IT SHOULD BE MADE CLEAR THAT THE WAIVER 
BY LAW WOULD EXPIRE IN ANY EVENT ON lANUARY 3, 1979. 

WE RECOGNIZE THE COMPLEXITIES IN MAKING ADJUSTMENTS TO 
ANY OF THE AFOREMENTIONED SUBSIDIES, PARTICULARLY IN VIEW 
OF THE FACT THAT THEY ARE EC PROGRAMS AND MAY REQUIRE 
EC ACTION. HOWEVER, TREASURY IS CONSIDERING AN EARLY 
FINAL DECISION IN THIS CASE, POSSIBLY IN SEPTEMBER, 

BECAUSE OF THE CLEAR APPLICABILITY OF THE COUNTERVAILING 
DUTY LAW TO THESE PROGRAMS AND THE FACT THAT ACTION 
HAS BEEN TAKEN PREVIOUSLY UNDER THIS LAW AGAINST THE 
SYSTEM OF RESTITUTION PAYMENTS. IN THESE CIRCUMSTANCES, 

WE WOULD APPRECIATE AN EARLY RESPONSE ON WAIVER 
POSSIBILITIES FROM THE DANES. CHRISTOPHER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 -Jan-1 994 12:00:00 am 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: DAIRY PRODUCTS, BUTTER, INVESTIGATIONS, COUNTERVAILING DUTIES 

Control Number: n/a 
Copy: SINGLE 

Sent Date: 01-Jul-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977STATE1 53697 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RSELF:JH 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770235-0984 

Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770797/aaaadgfs.tel 

Line Count: 108 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 04ecf071-c288-dd11-92da-001cc4696bcc 
Office: ORIGIN TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 77 STATE 33373 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 14-Jan-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1981021 
Secure: OPEN 
Status: NATIVE 

Subject: COUNTERVAILING DUTY INVESTIGATION - BUTTER COOKIES FROM DENMARK 
TAGS: ETRD, DA, US, EEC 
To: COPENHAGEN USMTN 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/04ecf071 -c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



